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O-DAY is the first anniversary of the commencement 

of the greatest catastrophe which has ever befallen the 
fire insurance interests of the world—the earthquake and con- 
flagration at San Francisco. The year that has elapsed since 
that untoward event has been one of anxiety and sacrifice on 
the part of officials and stockholders of fire insurance com- 
panies, which latter have disbursed about two hundred million 
dollars to San Francisco loss claimants. No better object 
lesson of the beneficent nature of fire insurance, as a distribu- 
tor of the burden of fire loss and an indemnifier of losers, has 
ever been presented to the world; and, in the main, the com- 
panies rose to their opportunity in a way which will always 
inure to their credit. 





N examination of the Mutual Reserve Life Insurance 
Company is now being made by examiners of the Insur- 

ance Department. It is only about two years since the com- 
pany was examined and found to be solvent, but since then 
matters of serious import to certain officers of the company 
have been made public, so that a thorough examination of its 
condition is desirable. President Burnham and Vice-Presi- 
dent Eldridge are under indictment for misappropriating 
funds of the company, and their trial upon the charges is ex- 
pected to take place during the present month. The presi- 
dent’s brother,George Burnham, jr., who was counsel for the 
company, was indicted and convicted on somewhat similar 
charges, was sentenced to two years’ imprisonment, and is now 
undergoing this sentence. While criminal charges are pending 
against the chief officers of the company, it is not surprising 
that there is much discontent among the policyholders, and 
that a reorganization of the management is demanded by them. 
The company has had a stormy existence, and has been 
steadily losing business year by year, while its admitted assets 
have decreased proportionately. Its insurance in force fell 
off last year nearly eighteen million dollars from the previous 
year’s record ; its admitted assets at the close of the year were 
$4,982,332, as against $5,377,669 in the previous year, while 
the admitted surplus to policyholders in its last statement is 
but $104,346. Five years ago the surplus to policyholders 
stood at $519,712. The exposure of some of the manage- 


THE SPECTATOR 


Editorial Department 


ment’s methods, made before the Armstrong committee, were 
so discreditable as to bring about the indictments mentioned. 
An examination by the Department will show, it is believed, 
that the policyholders having legal reserve policies are well 
protected at present, and that a change of management would 
be likely to make such protection permanent. 





HE Armstrong committee last year made such a botch of 
the law providing for the election of full boards of 
trustees in the mutual companies of New York State, that a 
bill to correct the blunders of the committee has been intro- 
duced in the Assembly at Albany. The committee itself 
recognizes the impracticable character of that law, and such 
of the members as are still in the legislature have signified 
their approval of Assemblyman Rogers’ bill, as has also Gov- 
ernor Hughes. It proposes to simplify and expedite future 
elections of trustees to fill the vacancies caused by the retire- 
ment of those whose terms expire by limitation. The most 
important feature of the new bill provides that there shall be 
no voting by proxy in future, but all voting must be done by 
mail and sent to a depository to be named by the Superinten- 
dent of Insurance. All ballots, either for the administration 
nominees or those named by the opposition, must be approved 
by the Superintendent, sent to policyholders by the companies, 
and no other ballots can be used. It also requires the com- 
panies to correct daily their lists of policyholders kept at the 
head office of the company, and duplicate changes sent to the 
general agents. If this bill becomes a law it will have a 
tendency to lessen the time consumed in canvassing the vote, 
for it will certainly reduce the number of votes cast, as few 
policyholders will take the trouble to make out and mail their 
ballots. The requirement that the lists of policyholders, with 
their addresses, shall be corrected from day to day, would 
impose upon the companies an almost impossible task and 
serves no good purpose whatever. The changes in addresses 
of policyholders and record of lapsed policies, etc., number 
about 1000 a day in the Mutual and New York Life, and some 
addresses might be changed several times in the course of a 
year. To keep the lists corrected daily would involve much 
labor and expense. If they are corrected once a year, three 
or four months before an election, all the good that can be 
accomplished by their maintenance will be achieved. The 
only object in requiring the compilation of such lists was to 
enable the opposition to the existing management to com- 
municate with the policyholders for the purpose of influencing 
their votes. It is not likely that there will be such pronounced 
activity on the part of the opposition in future, so that this 
burdensome and costly task of maintaining the lists of policy- 
holders might well be abandoned. 





FIRE UNDERWRITING PROFITS AND LOSSES.* 
URING the decade ending with 1906, sixty millionaire 
fire insurance companies’ transactions netted premiums 
aggregating $1,349,904,096; but in that time their net losses 
amounted to $838,452,536, and their expenses to $489,341,- 
178, while their liabilities increased to the extent of $93,356- 
172, so that the net result of their underwriting operations 
for ten years was a loss of $71,245,790, or 5.28 per cent of 





*Copyright, 1907, by The Spectator Company, New York. 
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The above statistics indicate that, although the sixty com- 
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panies received about $1,350,000,000 of premiums for the as- 


sumption of many billions of dollars of risk, the conditions of 


the business have been so unfriendly that the outcome of ten 


years’ work is a net underwriting loss of over $70,000,000. 
The decade under consideration included the vast losses occa- 
sioned by the San Francisco conflagration; but such losses 
are among the risks always assumed by the fire insurance 
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companies, and experience shows that the companies are in- 
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adequately paid for carrying such risks. And there is no 
guarantee of immunity from further simiiar losses, even for 
a period sufficient to permit, under favorable circumstances, 
of a reasonable recuperation from the debilitating effects of 
the San Francisco catastrophe; for who can say that there 
will not occur another terrific conflagration in one of our 
large cities next year, or next month, or to-morrow? 

Even without such exceptional and tremendous losses as 
those incurred in 1906, the fire insurance business is con- 
ducted upon a very narrow margin of profit; for the tabula- 
tion similar to that herewith, but covering the decade ending 
with 1905, showed a net underwriting profit of less than three 
per cent of premiums. It may be mentioned also, that few, 
if any, of these prominent companies have drawn a dollar 
from their underwriting earnings in the last ten years where- 
with to pay dividends to their stockholders ; indeed, not only 
have their dividends been paid from their investment earn- 
ings, but the latter have contributed some $25,000,000 to the 
surplus funds, which have now been disbursed to San Fran- 
cisco policyholders. When the great hazards incident to the 
business of fire insurance are considered, together with the 
scant remuneration, if any, for their acceptance, and the con- 
stantly attaching risk of the loss of all assets in a single fire, 
it is safe to say that there are few merchants or manufacturers 
who would be willing to draw capital from their businesses 
to invest in fire insurance companies’ stocks, though some 
are prone to criticise premium rates as being “outrageous,” 
“unreasonable,” and the like. 

In connection with the accompanying tabulation, the stu- 
dent should bear in mind that the statistics include only the 
demonstrable transactions in the underwriting accounts of 
the companies, without consideration of the interest earn- 
ings of the invested portion of their unearned premiums, 
which would have to be computed upon estimated bases, if 
done at all. 

Business men should heartily co-operate with municipal 
officials and underwriters in endeavoring to bring about im- 
proved conditions and thereby to minimize the danger of de- 
structive conflagrations. With the experience of San Fran- 
cisco fresh in mind, it is easy for each of them to imagine 
some of the losses and perplexities to which they would be 
subjected, other than those for which he might be indemni- 
fied by the fire insurance companies, in the event of his own 
city being overwhelmed by a disastrous conflagration. 

In the last few years many fire insurance companies have 
been forced to retire by heavy conflagration losses, while the 
stockholders of many others have contributed scores of 
millions of dollars in order that their institutions might pay 
the losses sustained by policyholders. The continued exist- 
ence of numerous companies is owing to the surplus funds 
accumulated during better years, which have enabled them 
to withstand the sudden and terrific shocks of the Baltimore 
and San Francisco disasters, which forced weaker companies 
to the wall. The survivors must, in the interest of both pol- 
icyholders and stockholders, have an opportunity—barring 
further conflagrations in the near future—to re-establish 
their surplus funds, which have proved themselves to be the 
greatest protection afforded to the insured, in times when 
protection is most needed; and the only way in which this 
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can be accomplished is by the collection of fair premiums. 
The necessity for thus strengthening the fire insurance com- 
panies is demonstrated by the accompanying table, which 
shows that their underwriting operations in the last decade 
have availed them nothing—worse than nothing! 








LIFE INSURANCE TOPICS 


IN AND ABOUT NEW YORK. 


The Appellate Division of the Supreme Court has disbarred George 
Burnham, Jr., who was convicted of grand larceny some time ago for 
his manipulation of the financial affairs of the Mutual Reserve Fund 
Life Association. 








E. R. Tillinghast, superintendent of agencies of the Provident 
Savings Life, has resigned. 


CHICAGO AND THE WEST. 


The industrial insurance bill, supposed to be fathered by Illinois 
employers, which is now before the Illinois Legislature, was the subject 
of bitter discussion the other day between labor leaders and employers 
at a luncheon given at the City Club. President Edwin R. Wright, of 
the Illinois State Federation of Labor, called the measure a “lemon,” 
which he said the employers were trying to hand the working people. 
“It is not to be supposed that the laboring class will favor this bill,” 
he declared. “Does anyone suppose that if the employers oppose the 
bill providing for protected machinery, entailing an expense, for in- 
stance, of the placing of a set screw, which might save life and limbs, 
that the workers are going to pay fifty per cent of their earnings to 
have their employers administer insurance for them?” Mr. Wright 
said the labor people were willing to accept industrial insurance pro- 
vided it was modeled after the system in vogue on the continent of 
Europe, and which is supervised by the State. Otherwise they were 
opposed to it. 


An important ruling was handed down by the Illinois Insurance 
Department, holding that in establishing the liability of assessment 
companies which issue policies agreeing to pay monthly or yearly 
benefits instead of a lump sum, the present commuted value of out- 
standing policies under which deaths have occurred must be considered 
liabilities. The contention of the companies was for the right to figure 
one monthly benefit as their outstanding liability. The companies, in 
estimating assets, cannot be allowed as assets, ledger or non-ledger, a 
year’s premium or a premium for any other time, as they asked, being 
allowed the premium actually due as a non-ledger asset. 





BOSTON AND VICINITY. 


The Massachusetts savings banks are occupying many pages of paid 
advertisements in the daily papers in giving publicity to fifty-seven 
reasons why savings banks should not engage in the business of in- 
dustrial life insurance. 

Frederick W. Dallinger, receiver of the American Birth Insurance 
Company, has only just submitted his report to the Massachusetts 
Supreme Court. He asks for instructions in regard to the disposal of 

7000 which he has on hand. This company, it will be remembered, 
was not forced into insolvency, but, rather, asked for the appointment 
of a receiver because the directors were inclined to fear the results 
of continued business. In the course of its very brief career the com- 
pany wrote 811 policies for $221,000. 


NOTES FROM PHILADELPHIA. 


Having secured the building at the northeast corner of Thirteenth 
and Spring Garden streets, formerly occupied by the Caledonian Club 
and as an armory, the American Assurance Company of 14 South 
Broad street expects to move there in the course of a few days. 


When the auditors of the defunct Union Surety and Guaranty Com- 


209 








Lite Insurance 


pany of Philadelphia filed their report some time ago, one of the 
depositors took exception to it and filed an appeal with the Superior 
Court. It will be impossible to argue that appeal before next Novem- 
ber, thus preventing any distribution of the funds on hand. To avoid 
this delay Receiver Alexander M. De Haven has asked the Superior 
Court to order that a sufficient sum be set aside to protect the appeal 
of the dissatisfied depositor, and permit him to pay the claims of the 
other depositors. 


Steps are being taken to secure a charter for the Independence Life 
Insurance Company of this city, which is about to reorganize on a stock 
basis. 

The many friends of Jesse J. Barker, the actuary of the Penn 
Mutual Life, will be glad to learn that after an illness of more than 
eight months, of which more than five were spent in a hospital, he has 
been able to go to Atlantic City, in the belief that a change of scene and 
the sea air will bring him back to health. 


After some concessions to the trade bodies which have been oppos 
ing many of the features of the employers liability bills offered dur- 
ing the present session of the legislature, the House Judiciary Gen- 
eral Committee, following several weeks of hearings and discussion, 
last week reported out the Casey bill. It provides: “That in all 
actions brought to recover from an employer for injury suffered by 
his employee, the negligence of a fellow servant of the employee shall 
not be a defense where the injury was caused or contributed to by any 
of the following causes: Any defect in the works, plant or ma- 
chinery of which the employer could have had knowledge by the ex- 
ercise of ordinary care; the negligence of any person engaged as 
superintendent, manager, foreman or any other person in charge or 
control; the negligence of any person in charge of or directing the 
work on which the workman was engaged, or the negligence of any 
person to whose orders the workman was bound to conform. The 
manager, superintendent, foreman or other person in charge shall be 
held as the agent of the employer in all suits for damages.” 


The prospectus of a new company being organized in this city, to 
be known as the Standard Life Insurance Company of America, 
states that it will sell insurance at rates averaging twenty to thirty 
per cent cheaper than other companies are charging now. It is pro- 
posed to have a capital of $500,000 and to sell stock in all the large 
cities of the country. 


THE MIDDLE STATES. 


Albany. 
[From OuR OWN CORRESPONDENT. ] 

Bills providing amendments to the Armstrong insurance law, princi- 
pally relative to elections in mutual companies, and to the penal code, 
adding an immunity clause in conjunction with the prohibition of re- 
bates have been introduced in the Senate by Senator Fancher, and in the 
Assembly by Assemblyman Rogers, they being the chairmen of the in- 
surance committees in the respective Houses. 

This legislation will probably represent the sum total of important 
insurance enactments at this session, designed to perfect the Armstrong 
laws. 

The bills were discussed at a conference held recently by Senators 
Armstrong and Wemple, who were members of the insurance investi- 
gating committees, Senator Fancher and Assemblymen Rogers and 
Prentice. It is understood that since the conference held some weeks 
ago that the provisions of these measures were discussed with Governor 
Hughes and that he has considered and endorsed them. The proposed 
amendments are in line with suggestions made by Superintendent Kelsey 
in his annual report. 

The bill providing an amendment to the penal code with reference to 
rebates, adds an immunity clause similar to that in the Dowling witness 
bill passed at the suggestion of District Attorney Jerome several years 
ago, which will give immunity from prosecution to any one furnishing 
information for the arrest and conviction of any one engaged in re- 
bating. 

It amends section 577 of the penal code relative to rebates in insurance 
by life insurance companies. The bill provides that no person shall be 
excused from attending and testifying or producing books or documents 
upon any investigation for violations in rebating upon the ground that 
the testimony might tend to convict him of a crime or subject him to a 
penalty or forfeiture. Witnesses are protected from the effects of the 
evidence they give incriminating themselves. 
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The other bill amends the insurance law relative to the certificate of 
authority of agents and to the election of directors. The bill provides 
that no person shall act as agent, sub-agent or broker for life insurance 
companies until he has filed in the office of the clerk of the county 
where he resides, a certified copy of his certificate of authority. The 
bill also requires that lists of policyholders at the home office shall be 
corrected from day to day, so as to contain the names and last known 
post office address of such policyholders, and the lists at gen- 
eral agencies in various States shall be corrected from the lists in the 
home office. The bill also prohibits any ballot other than the official 
ballot, approved by the Superintendent of Insurance, being used, and 
upon request the corporation shall promptly furnish to any policy- 
holder a second ballot for his use, but not more than two ballots in all 
shall be furnished to any voter, except with the consent of the Super- 
intendent of Insurance. The official ballot shall have printed upon it 
the name of a depository authorized by the Superintendent of Insur- 
ance to receive ballots. Voting by proxy is abolished. All voting must 
be done by mail. The bill also requires companies to set forth in detail 
the amount spent for an election. 

Another provision of the bill requires that votes at elections shall 
be limited to the candidates nominated, except that in case of the death 
or incapacity of any candidate, the board of directors for the adminis- 
tration ticket and the majority of the nominators for the independent 
ticket may nominate another candidate in his place by filing a certifi- 
cate of nomination with the Superintendent of Insurance; but if for any 
reason no such nomination shall be made, and in case all the other 
candidates on the tickets shall be elected, those so elected shall, by a 
majority vote, fill such vacancy by electing a director or directors for 
the same term of office as themselves, but if any one of the candidates 
on any other ticket shall be elected over a surviving candidate on the 
ticket on which such vacancy occurs, then a candidate on such other 
ticket having-the next highest vote shall be deemed elected. 

The Senate has passed the following bills amending the insurance law: 
Senator Hill’s, in relation to the designation of beneficiaries; Assembly- 
man Stanley’s, relative to invesments and loans by surety companies; 
Senator Tully’s, in relation to certificates of authority of agents and the 
filing of such certificates; Senator Tully’s, relative to the filing and 
publication of statements; Senator Saxe’s automobile-collision insurance 
bill. 

Senator Saxe’s bill to permit insurance against loss or damage to an 
automobile, resulting from a collision, was passed by the Assembly on 
Monday night. LANCASTER. 

Albany, April 17. 





The Kelsey Inquiry 

Last week the New York Senate judiciary committee listened to testi- 
mony in behalf of Otto Kelsey, State Superintendent of Insurance, whom 
Governor Charles E. Hughes wishes to have removed. It is expected 
that a report may be made to the Senate this week. The witnesses ex- 
amined were: J. Bayard Bakus of New York city, chairman of the 
board of election inspectors of the Mutual Life Insurance Company; Jay 
E. Lawshe of New York city, chairman of the board of election in- 
spectors of the New York Life Insurance Company; Harry Appleton, 
Second Deputy of the State Insurance Department; John S. Patterson, 
Chief Actuary of the Insurance Department, and former Attorney- 
General Mayer. 

The two election inspectors testified in regard to the last election and 
the instructions they had received from Mr. Kelsey and it was thought 
by many that their testimony favored the Governor’s position more than 
Mr. Kelsey’s, for Mr. Bakus testified that after he had received his ap- 
pointment and his instructions, Mr. Kelsey had informed him that he 
would hold the Inspectors responsible, and that he would not be re- 
sponsible for the count. 

The testimony of Messrs. Appleton and Patterson were favorable to 
Mr. Kelsey. 

Mr. Mayer told of having consulted with Mr. Kelsey and with the late 
Governor Higgins in relation to the new insurance law and the San 
Francisco fire. The Governor expressed confidence in Mr. Kelsey’s 
ability to handle the situation, because Mr. Mayer said Mr. Higgins 
stated ‘‘he never loses his head.” 

On Friday, Edward F. Hatch, counsel for Mr. Kelsey, summed up and 
was interrupted several times by Senator John Raines, who is against 
the Governor in the matter of Mr. Kelsey’s removal. The final vote will, 
according to present indications, be very close. The testimony taken 
has been much less sensational than many had expected. It was all to 
the effect that Mr. Kelsey had done a great deal of good through his 
method of handling the San Francisco situation and had possibly averted 
a panic in the fire insurance business. It was pointed out, however, that 
he relied upon the statements of Hunter and Vanderpoel and took the 
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statements of interested parties without making thorough investigation 
as to solvency. A statement signed by the presidents of all the fire 
insurance companies doing business in this State was read. The state- 
ment was altogether favorable to Mr. Kelsey. 

The interest centered on the summing up of Mr. Hatch, particularly in 
how he would treat the most specific charge cited in the Governor’s 
message asking for the removal of Mr. Kelsey, the retention of Hunter 
and Vanderpoel. He reserved that to the last of his argument, how- 
ever, and only touched upon it lightly, saying that their course in the 
San Francisco fire disaster had justified Mr. Kelsey in keeping them. 
He pointed out that the law made it necessary for the Senate to remove 
the Superintendent of Insurance, if such action was necessary and this 
had never been done except when there has been malfeasance in office. 
The charges made by the Governor against Mr. Kelsey were those of 
omission and lack of initiative only. The large amount of work ac- 
complished by Mr. Kelsey was pointed out and the fact that he had not 
been long in the Department when it was suddenly plunged into the 
most trying period in its history, owing to the complete upheaval in the 
laws, the life insurance scandals and the San Francisco disaster. He 
stated that Mr. Kelsey had volunteered to furnish the Governor with 
any information he wanted regarding his Department, but the Governor 
had not availed himself of that invitation to become informed. 

He recalled that when the San Francisco fire disaster happened, Mr. 
Kelsey went immediately to the Governor, who had appointed him, and 
said that under the conditions he would have to avail himself of the 
services of Hunter and Vanderpoel and Governor Higgins had told him 
to do so. 

He referred to Mr. Kelsey’s public service and the fact that never had 
there been a suspicion of any wrongdoing on his part. In a dramatic 
conclusion, Mr. Hatch said: 

“In this day it is a great thing to have in office an honest man. If 
we can surround ourselves in State positions with honest men, we can 
sometimes overlook the lack of initiative.’’ 





—Secretary William J. Easton, of the Mutual Life of New York, warns policy- 
holders against certain speculators who purchase life insurance policies and 
carry them to maturity at considerable profit to themselves. The claim that they 
can pay larger sums for the policies than the surrender value offered by the 
company is alluring, and in a majority of cases the sacrifice made by the indi- 
vidual policyholder in such transactions is not understood. The reason why they 
can offer more is that they continue to pay the premium until the end of the 
distribution period and then get the dividend. The policyholders can in many 
cases borrow from the company the amount of the premiums each year until the 
end of the distribution period, and so get the advantage of the dividends them- 
selves instead of letting them go to the speculator. The policyholders then get 
the benefit of the insurance also up to the end of the distribution period. 





THE NEW ENGLAND FIELD. 


Hartford Notes 

The Connecticut Insurance Department, with Actuary Joseph Wood- 
ward in direct charge of the work, has begun its quadrennial examina- 
tion of the Connecticut General Life. 

The Connecticut legislative committee has about completed its labors 
for the session, and nothing of great importance has been done by it. The 
Travelers bill has been again favorably acted upon and will come back 
with a favorable report this week. The bill incorporating the Lawyers 
Title and Guaranty Company has not yet been heard and it is not known 
whether the gentlemen in charge desire a hearing or not. All other 
matters have been heard and all but the Travelers bill reported for 
final consideration, although one or two matters are still on the calendar 
of one House or the other for passage. There is no likelihood of the 
insurance committee being asked by retiring Commissioner Theron 
Upson to present in the Assembly the general bill which he had drafted 
and which he at one time considered introducing. 

The insurance base ball teams are making ready and games have 
been arranged by the Massachusetts Mutual Life boys of Springfield 
with teams from the National Fire, Travelers and Attna Life of this 
city. UNDERWRITER. 

Hartford, April 16, 1907. 








THE WEST. 





—The State Auditor of Indiana has begun an investigation of the affairs of the 
Indiana Mutual Life, an assessment company of Indianapolis. 

—The Continental Life Insurance and Investment Company of Salt Lake City, 
Utah, has just appointed Charles E. Snyder, formerly general agent in Kansas for 
the Pacific Mutual, as State agent for Washington. Mr. Snyder’s headquarters 
for the present will be Spokane. The company announces that it has some ex- 
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ceptionally fine territory open for responsible men, including one or two States 
that will be given to the right kind of agents. 

—A. W. Crary, who has been one of the largest producers of the Union Central 
Life, has become general agent for the Northwestern National for Western North 
Dakota, with headquarters at Minot. 

—The Tennessee Life Insurance Company of Nashville has been organized, 
with an authorized capital of $500,000, and is now selling stock, the first $100,000 
being sold at $125. Non-participating policies will be written. 

—The Union Life of Indiana, an assessment concern, has been organized at 
Madison. The directors of the company are Sam M. Strader, Nicholas Horttff, 
Manly D. Wilson, Charles R. Nicholson and Lincoln V. Cravens, all of Madison. 

—This year for the first time the Actuarial Society held an examination west of 
the Mississippi. This examination took place at the home office of the North- 
western National Life, and was supervised by Actuary William J. Graham, 
F. A. S. 

—The South Bend Life Insurance Company of South Bend, Ind., has elected 
the following officers: George I. Richmire, president; Stephen T. Randolph, 
vice-president; Addison M. Hootman, secretary; Eldon N. Hayhurst, treasurer; 
Stuart MacKibben, general counsel. 


—The Central Life Insurance Company of Fort Scott, Kan., has been licensed 
in Kansas as a mutual life insurance company. Securities amounting to $25,000 
have been deposited with the Insurance Department. The president of the com- 
pany is Grant Hornaday, and the secretary, Howard L. Stout. 

—The Security Life Insurance Company of America, of Chicago, Ill., has re- 
cently been extensively extending its business, and is now fully authorized to 
write insurance in the following States: Alabama, Colorado, Florida, Georgia, 
Illinois, Kansas, Kentucky, New Jersey, Pennsylvania, South Carolina, Texas, 
Virginia, Washington, West Virginia, Wisconsin. 

—The ouster suit brought by Prosecuting Attorney H. M. Hagelbarger and 
former Attorney-General Frank S. Monnett against the New York Life Insurance 
Company has been dismissed in the Circuit Court on the ground that the fran- 
chise under which the company was operating in Ohio when the suit was com- 
menced had expired and a new franchise had since been granted. 


—The Northwestern National is organizing the Northwest field clear to the 
Coast. The company is entering Montana, Oregon and Washington. W. E. 
Buffum will push things for the Northwestern in Oregon, with headquarters at 
Portland, and Washington is being cared for by the company’s field superin- 
tendent, John C. Bortle, now located at Spokane. 





THE SOUTH. 





—The South Atlantic Life has been relicensed in Georgia. 

—The organization of the American Exchange Bank, Greensboro, N. C., with a 
capital stock of $300,000 and with E. P. Wharton as president, was effected on 
March 28. The Southern Life and Trust Company has sold its banking business 
to this new company, and hereafter will do nothing but what its name imports, a 
life insurance and trust business. This institution, having time to devote its 
whole attention to life insurance and trust matters, will be in better condition 
than ever before to render the best service to its policyholders and clients. 





MISCELLANEOUS LIFE NEWS. 





Salaries of Officers of Companies 

Bills having been introduced in several State legislatures prohibiting 
any company that pays any of its officers a salary of more than $50,000 
a year from doing business within their borders, ex-President Cleveland 
bas prepared a brief on the subject, which has been submitted to the 
legislature of Wisconsin and will be presented in the other States in- 
terested. The brief is a lengthy one, from which the following are ex- 
tracts: 


Measured by the standards fixed by the adjudications of the highest 
tribunal of the land, it seems quite certain that the legislation we are 
considering would amount to an unconstitutional use of State legisla- 
tive authority. It cannot be claimed that it would ‘“‘promote either the 
health, peace, morals, education and good order of the people,” or 
‘“fncrease the industries of the State, develop its resources and add to 
its wealth and prosperity.” It does not “proceed within reasonable 
limits and general usage,” but goes far beyond all former excesses of 
State legislation, and results in “clear and hostile discrimination against 
particular persons and classes, especially such as are of an unusual 
character, unknown to the practice of our Government.” Instead of a 
fair, reasonable and appropriate exercise of the police power of the 
State, it assumes the complexion of “an unreasonable, unnecessary and 
arbitrary interference with the rights of the individual to his personal 
liberty, or to enter into these contracts in relation to labor which may 
seem to him appropriate or necessary. 


Mr. Cleveland quotes the salaries paid the officers of twenty-nine lead- 
ing life companies and compares them with their premium receipts as 
follows: 


From this examination it appears that the total premium receipts of 
the twenty-nine companies amounted to $440,665,908; that the per- 
centage of these receipts paid to presidents and vice-presidents by all 
the companies was 29-100 of one per cent; that the percentage of their 
premium receipts so expended by the twenty-four companies paying 
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salaries less than $50,000 was 51-100 of one per cent, but that the per- 
centage of premium receipts so expended by the five companies paying to 
their presidents and vice-presidents $50,000 per annum or upwards 
amounted to only 19-100 of one per cent. In view of the universally con- 
ceded solvency and soundness of all companies paying these larger 
salaries, no one can have the hardihood to claim that the small per- 
centage of their premium receipts thus expended could, by any pos- 
sibility impair the absolute security of their policyholders’ contracts, 
which phase of the subject might properly be considered a legitimate 
subject of State solicitude; and these considerations of solvency and ab- 
solute security gain conclusive force from the fact that the admitted 
assets of these five companies amount to more than one billion and five 
hundred million dollars. 

It seems quite plain, therefore, from a statement of actual conditions, 
not only that the payment of the salaries condemned by this threatened 
State legislation does not, in the least, impair or put in jeopardy the 
security of the insured, but that its effect on their right to premium, 
dividends or participation in accumulated assets may well be regarded 
in individual cases a negligible factor. 





Proposed Legislation. 
Arizona.—The legislature adjourned March 21. 


Arkansas.—The Senate has passed the bill requiring life companies to invest 
seventy-five per cent of their reserves in the State. 


Delaware.—The legislature has adjourned, after passing the following bills, 
which have been signed by the Governor: 

oe that a life policy shall contain the entire contract; prohibiting con- 
tributions for political purposes; prohibiting misrepresentations; prohibiting cor- 
porations or stock 
status of solicitors. 


Illinois.—Bills introduced require annual apportionment and accounting of 
surplus; maintenance of a contingent reserve; regulating dividends to be paid 
stockholders of companies writing participating policies; requiring companies to 
invest ninety per cent of their reserve in State securities. The House com- 
mittee has introduced a bill providing for a standard form of life policy and 
making suicide incontestable. 


Indiana.—The life insurance measures which were enacted into law are those 
prohibiting contributions to political funds; requiring companies to make and 
keep vouchers of their expenses; prohibiting the giving or receiving of rebates; 
a bill regulating fraternal insurance, and several other bills affecting only local 
life, cyclone, surety, live stock and burial insurance companies. 

Maine.—The legislature has adjourned, after passing bills increasing the penalty 
for rebating and prohibiting the sale or offer of any securities or profits other 
than those stated in the policy. 

Michigan.—A bill is before the legislature requiring companies to invest twenty- 
five per cent of Michigan premiums in mortgages on Michigan real estate. 

Minnesota.—The Governor has signed the bills prohibiting contributions for 
political purposes; regulating disbursements by life companies; defining the 
status of solicitors; prohibiting misrepresentation and requiring policies to con- 
tain the entire contract. 

Missouri.—The regular session of the legislature has adjourned and a special 
session has been called for April 2. The Governor has signed the bill which pre- 
vents the removal of suits to the Federal courts; prohibiting discrimination be- 
tween policyholders; prohibiting misrepresentations by life companies; declaring 
it to be a felony for officers, stockholders, agents or employees to use or employ 
the money or securities of such companies for private profit or gain, and pro- 
viding a penalty. The Superintendent of Insurance shall, at least twice a year, 
and oftener, if he may deem proper, make careful inquiry and investigation as to 
the manner in which the money, funds or securities of insurance companies 
doing business in this State are invested or employed, and record the results of 
such inquiry or investigation in records kept in his office for the inspection of 
policyholders and public officials. In the event of a violation of this staute, the 
prosecuting attorney of the proper county, or in the city of St. Louis, the Circuit 
Attorney, shall proceed at once by information or indictment against the offend- 
ers. Providing that no foreign life company paying over $50,000 salary per 
annum to aay officer shall be licensed in the State, and no domestic company 
shall pay over $5000 salary to officers unless by vote of the directors. It becomes 
more certain every day that there will be a special session of the legislature in 
September. 

Nebraska.—The bill prohibiting removal of suits from State to Federal courts 
has been signed by the Governor. 

New Jersey.—The Senate has passed the bill poe 
directors of life companies there be appointed by the 
who are not stockholders, to be known as State directors. 

New Mexico.—The legislature adjourned on March 21. 

North Dakota.—All the Committee of Fifteen bills passed except the one pro- 
hibiting corporations to act as agents of life companies. 

Pennsylvania.—The select and ultimate method of valuation has been adopted, 
without the limitation of experience, as in the New York law. The State Insur- 
ance Department has had a bill introduced in the House providing for a general 
revision of the life and casualty insurance laws. 

South Dakota.—The legislature has adjourned, and the bill requiring annual 
apportionment and accounting of surplus on policies heretofore issued has be- 
come a Jaw. 

Tennessee.—The Carter bill provides for the publication of company statements 
in one newspaper in each county. The Senate has passed the bill providing for 
annual apportionment and distribution of surplus; also the bill regulating capital 
stock of life companies; regulating disbursements of life companies; regulating 
salaries and prohibiting pensions; defining contracts of life companies; defining 
status of solicitors; prohibiting contributions for political purposes; prohibiting 
corporations to act as agents; prohibiting misrepresentations providing for seventy 
per cent investment of reserve. The Senate has passed the bill providing for 
annual apportionment of surplus, and another bill regulating the capital stock of 
life companies. 


companies from acting as agents or solicitors; defining the 


that on each board of 
overnor three directors 





Decline of the A. O. U. W. 

That the Ancient Order of United Workmen is receding from its once 
prominent position in the fraternal field has been quite evident for some 
time past. This fact is strongly emphasized by the information received 
from various State Insurance Departments which have been applied to 
for information regarding the financial statement of the Supreme Lodge 
for 1906. The Supreme Lodge, with headquarters at Meadville, Pa., is 
not required to report to the Pennsylvania Department, but a number 
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of other State Departments require a report to be filed. In almost every 
case where application has been made to the Insurance Departments of 
these States, the reply has been that the order has withdrawn from the 
State, or that the affairs of the State grand lodge are being wound up. 
For the past two years this order has been making desperate efforts to 
get on a firm basis by readjustment of rates, but it has discovered, as 
in numerous other cases, that fraternalism vanishes when an appli- 
cation is made for the pocket reserves. At the close of 1902 the order 
had 451,510 certificates in force. for $799,039,000, and at the close of 1905, 
299,823 certificates for $507,987,905. What the 1906 statement will show 
is still a matter of conjecture. 





—A life insurance man with a good record may learn of a business opening in 
the real estate iine by corresponding with the company which advertises in an- 
other column of this paper. 


—The Continental Life and Investment Company of Salt Lake City advertises 
in another column, announcing to the agency world that it has good Western ter- 
ritory open to agents. This is a very progressive company, and any manager or 
general agent desiring to change his position may find it desirable and advan- 
tageous to correspond with this company. 


INDUSTRIAL INSURANCE 


Haley Fiske on Savings Bank Insurance. 


Haley Fiske, vice-president of the Metropolitan Life Insurance Com- 
pany, made a statement to the joint insurance committee of the legisla- 
ture of Massachusetts in its consideration of an act to permit savings 
banks to establish life insurance departments in reply to attacks made 
upon industrial insurance before the committee by L. D. Brandeis. Mr. 
Fiske said, in part: 


But again we say that whiie we do not oppose the scheme, we do 
earnestly protest against the criticisms upon industrial insurance upon 
which the scheme is based as inaccurate and unjust, and against the con- 
cealment of facts that offset the criticisms. Would anybody believe from 
the statements and arguments of Mr. Brandeis that the industrial com- 
panies themselves have had for years in operation a practical plan for 
the saving of that large expense to the policyholders which is necessi- 
tated by weekly premiums. 

Ten years ago the Metropolitan began the issue of even $500 policies on 
the payment of premiums annually, semi-annually or quarterly. These 
policies are placed among industrial risks. There is not the slightest 
necessity for a mechanic to pay his premiums weekly. The same agent 
who solicits him for industrial insurance solicits him for intermediate 
insurance, which is the name given to the even $500 business. We en- 
courage the agent by not charging in his accounts the lapse of the in- 
dustrial policy if he substitutes for it a $1000 policy with an annual pre- 
mium. These policies are designed for the working classes, and are 
placed among the working classes, and the commissions are sufficient to 
induce the agent to endeavor to place them. 

There are in the Metropolitan alone in force in the State of Massa- 
chusetts nearly 35,000 of these policies, carrying an insurance of over 
$16,500,000. Nearly half of our ordinary business in force in the Metro- 
politan is in the intermediate branch. Nearly all of the intermediate 
policies are upon the lives of workingmen and their wives. The working 
classes are being, and have been for years, diligently canvassed by 
industrial agents to cheapen their insurance by taking these intermedi- 
ate policies. 

This is just the kind of insurance the arguments used for the savings 
bank scheme point out. It is being successfully operated by the much- 
abused industrial companies. It is the writing of this business which 
raises the income of the industrial agent up to a living wage. 

When the intermediate branch was started the premiums were based 
upon the industrial table of mortality. It was believed that a better 
mortality would be experienced upon such risks, because a better class 
of workingmen would be insured, and therefore the company promised to 
keep separate accounts and to pay back in dividends the surplus that 
should be earned from a mortality experience better than that upon 
which the tables were based. 

The experience has been that after the deduction of mortality divi- 
dends from the premiums the cost of some forms of endowment insur- 
ance in the intermediate branch has been almost, if not quite, as low 
as that in our non-participating ordinary policies. 

















—The Prudential has appointed Edwin S. Rolston manager of its 
branch office in the North American building in Philadelphia. 

—Agent Tucker, of the Life Insurance Company of Virginia, is keep- 
ing up an enviable record and has not had to report a lapse in five 
weeks. 

—Superintendent Carroll, of the Bergen (N. J.) district of the Metro- 
politan, is making great progress and reports that all previous records 
made by the district will be outclassed. 

—Assistant J. Harry Armstrong, of the Riverside (Cal.) district of the 
Metropolitan, and his two agents, R. W. Jackson and E. H. Matson, 
kave 197 industrial applications for $20.60, and thirty-two ordinary ap- 
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plications for $29,000 as the result of work during the first quarter of 
1907. Their aim this year is $50 industrial increase and $60,000 ordinary. 

—The five leading Prudential superintendents in industrial for the 
week ending April 1 were: Z. T. Miller, New York 8; G. Birkett, New 
York 5; M. L. Mohor, Boston 1; W. H. Joyce, Buffalo 1; A. Chobotsky, 
New York 6. ‘ 

—The Colonial Life announces the following appointments to assis- 
tancies: John R. Cummings, New Brunswick; T. J. Sullivan, New- 
burgh, and R. K. Donaldson, Paterson. O. F. Strunk has been trans- 
ferred from New Brunswick to Williamsburgh. 

—The Prudential has advanced the following men to the rank of 
assistant: W. J. McGowan, Brooklyn 9; J. F. Wilson, Lima; E. R. 
McCully, Mansfield; R. Schultz, Utica; E. Palleske, Mt. Vernon; B. J. 
Jenkins, Chicago 11; M. V. McCorkhill, Steubenville; J. P. Kearney, 
Toledo; C. E. Underhill, Amsterdam; F. E. Harwood, Buffalo 1; I. N. 
Brill, Saratoga; E. S. Quin, New Brunswick; R. E. Dean, Omaha. _ 

—Superintendent Lunsford, of the Life Insurance Company of Shreve- 

port, has a regularly organized Life Insurance Company of Virginia 
school. He and his force have been meeting every Wednesday night for 
some time past, and they go over the different policies, also have ex- 
perimental canvasses on the different policies. They are also studying 
the ordinary and all points on insurance that will help them to attain 
success. Superintendent Lunsford’s idea might be profitably followed 
by other superintendents. 
" —Agent J. W. Holmes of Prudential district No. 9, Brooklyn, was re- 
cently taken ill and was confined to his house. Feeling better and being 
anxious about his debit, he went out and made some calls. The last one 
was up three flights of stairs. Just as Mr. Holmes reached the top 
step of the last flight his heart failed him and he dropped dead upon 
the landing. Mr. Holmes had been with the Prudential since 1880 and 
leaves behind him a record, of which the company speaks in the most 
laudable terms. 


FIRE INSURANCE TOPICS 


NEW YORK SURVEYS. 

United States Manager Charles H. Post, of the Caledonian sailed for 

England last Saturday on the “Campania,” to attend the annual meet- 
ing of the company at the head office in Edinburgh. 
- James Taylor, for the past fifteen years chief accountant of the 
London Assurance Corporation, died last week at his residence in 
Brooklyn, after a lingering illness. A memorial meeting was held this 
week at the office of the London Assurance and suitable resolutions of 
respect to his memory were passed. 

The interest in the Kelsey case is greatest among the fire under- 
writers. The life men have had their turn, but the fire managers have 
shown their sympathies in many ways for the Superintendent who is 
fighting for his official life. If the case were dissociated from politics— 
from fear of the Governor’s wrath on one hand and a desire to rebuke 
him on the other—it would be dealt with fairly. The fire underwriters 
are united in the opinion that the Superintendent does not deserve 
removal. They are not inclined to criticise the Governor for thinking 
otherwise; but as the matter is in the hands of the Senate, the com- 
panies generally hope the Senate will disappoint the Governor. 

The petition of the brokers, presented to the Exchange last week, 
for a repeal of the rule adopted last May to reduce brokers’ com- 
missions downtown, is doomed to failure. The commission rule is an 
integral part of the agreement and cannot be altered excepting by 
unanimous consent. There is not a ghost of a chance for such a vote, 
and the brokers are wasting their strength in trying to promote it. 
Upon several occasions the brokers have thwarted the companies in 
measures which the latter regarded as reforms, so now the companies 
have the brokers by the throat in the matter of commissions and are 
not likely to let go. 

The marine rates on wooden hulls on the lakes have been advanced 
from six to ten per cent, with few exceptions. As a result, com- 
paratively few wooden steamers, even of the better grade, are carrying 
any insurance at all this season. The companies are not at all anxious 
for the business, even at the higher rates, consequently only a limited 
number have made any counter offers. Nearly all the vessels of the 
wooden class are insured against fire and are taking their own risks 
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against the perils of navigation. Advices from Buffalo bring some 
extravagant statements about new companies entering into the field 
and capturing whole fleets at cut rates. Another scheme is the con- 
struction of three large drydocks by underwriters, in order to reduce 
the cost of repairs. The latter story is told to fool somebody into the 
belief that, after the underwriters have expended a million or more to 
reduce the risk of loss, they will follow by reducing the rates. There 
are no doubt foolish underwriters, but we do not believe they are 
found in the lake marine business. 

It is currently reported that the experiment of insuring the lives of 
horses under London Lloyds policies has been abandoned. It proved 
too costly to leave a remote chance of profit. The story is current that 
one firm of William street brokers, who made a strong push for this 
business and raked in a large income, were the means of putting losses 
upon the English Lloyds to an amount exceeding $250,000. This is a 
repetition of an old experience in adventures in new fields. The 
temptation to gamble on chances is one of the weaknesses of English- 
men; and as long as the premiums roil in rapidly, they are highly 
elated; but when the glass is turned the other way and the premiums 
all disappear for losses, then it is not so pleasant. 

The resuscitation of the Suburban Tariff Association, which seemed 
sO promising six weeks ago, is still a case of hope deferred. The 
latest advice is that the suburban agents are obstructing the revival 
on account of the threatened loss of commissions. They have fattened 
upon the thirty-five per cent, and had so much left after paying city 
brokers twenty and twenty-five per cent that they are unwilling 
to give up. Some of the companies have acquired a large business at 
low rates and are afraid they will lose if the rates are advanced. 

The downward movement in stocks is worrying a few companies 
more than they would be willing to confess. Anybody who has an 
acquaintance in the large line of railroad investments, stocks, as well 
as bonds, can easily discern that the slump in securities is equal to a 
moderate conflagration loss. Still, there is no suggestion of stock 
speculation in the situation. 

As if there were not enough inter-insurers on deck now, a former 
employee at the head office of the Western Union in Chicago has 
written to parties here asking their advice as to the feasibility of 
organizing one more association. He is trying to collect data from 
merchants in this vicinity in order to prepare statistics to prove his 
case in seeking subscribers. 

The decision of the English companies to incorporate an earthquake 
exemption in their Canadian policies brings that question a little nearer 
to this country. There are no signs that the American companies 
will adopt it for the United States, and it is hinted that the few 
American companies doing business in Canada will decline to follow 
the English example as to their own policies. When the question 
of a differential rate upon policies without and with earthquake 
exemption clauses was mooted in California, a certain New York 
company served notice upon its associates that whenever a lower rate 
was adopted for the earthquake policies, this office would write policies 
minus the earthquake clause at the same price. Yet it is insisted that 
it is necessary in New York, and the Englishmen are said to be very 
much in earnest about it. 


CHICAGO AND THE WEST. 


L. O. Kohtz, associate Cook county manager of the Attna, who has 
been the acting president of the Chicago Board of Underwriters since 
the death of President E. M. Teall, has been elected president. Charles 
Nelson Bishop, Chicago manager of the Northern of London, was 
eiected vice-president. The sum of $500 was voted by the board to the 
National Association of Local Fire Insurance Agents. 

The trustees of the Chicago Public Library have awarded the 
$450,000 line on the building to Rollo, Webster & Co., who are writing 
it for five years at the advisory rate of 15 cents in twenty-seven com- 
panies. The bid of Witkowsky & Affeld, who offered to place the 
insurance at 12 cents was rejected, after the trustees had accepted it, 
with the proviso that the insurance be placed in certain companies. It 
was found impossible to place the line in all the companies mentioned. 

“The veil will be drawn over the two platoon system in the Chicago 
fire department this week,” says Fire Chief James Horan, “The com- 





Fire Insurance 


panies in the first battalion, where the experiment was tried, will be 
restored to their old footing and the forty extra men shifted around 
until they are satisfied.” This marks the end of the two-platoon idea 
in Chicago, in the belief of most persons, although the advocates of the 
system have not given up hope that it will be resumed at the end of 
the present year, when more money is available for the purpose. 





BOSTON AND VICINITY. 

Osborne Howes, who has long been prominent in Boston insurance 
circles, died Tuesday, April 9, at his home in Brookline, Mass., of 
heart failure. Mr. Howes was the Imperial Japanese consul at Boston. 
For thirty years he was secretary of the Boston Board of Fire Under- 
writers. Mr. Howes was born in Boston in 1846. In his early life he 
was a reporter on The New York Tribune and night editor of The 
Times. March 25, last, Mr. Howes was at his office as usual, but took 
an ill turn during the night, from which he never recovered. As a 
result of failing health, Mr. Howes last year received six months’ leave 
of absence from the Boston Board of Fire Underwriters, which he 
spent in travel, visiting Japan and China. Feeling that he was in 
imminent danger of breaking down Mr. Howes secured additional 
leave of absence, and had made arrangements to leave for Genoa on 


March 31. Beside holding the place as executive officer of the Boston ° 


Board of Fire Underwriters, Mr. Howes was identified with several 
of the commercial organizations of Boston. 

Alexander C. Adams, ex-assistant secretary of the Aétna, has been 
appointed manager of the Boston and Metropolitan department of the 
company. He has also been appointed agent of the Boston and 
Metropolitan department of the Newark Fire. 

Ata meeting of the Springfield (Mass.) Board of Fire Underwriters, 
Monday, an order was introduced to decrease the fire insurance rate 
on houses within the fire limits from go cents to 75 cents per $100 
valuation, for a term of five years. The order was tabled until after 
the completion of the new water system. 

George S. Rosencrantz, formerly associated with the German of 
Freeport, has been appointed New England general agent of the 
National of Allegheny. 


NOTES FROM PHILADELPHIA. 

Much as the insurance fraternity, without exception, regret that the 
new duties of W. Bennett Gough must necessarily require his removal 
to New York City, they nevertheless congratulate him on his ap- 
pointment as United States manager for the South German Fire In- 
surance Company of Munich, Bavaria, and the Italian Fire and Marine 
Insurance Company of Turin, Italy, and feel that the companies are 
to be congratulated also on having secured such an able manager, and 
one with such a thorough experience in the business. 

Kendall Cressey has taken offices at 416-418 Walnut street for the 
carrying on of a general insurance brokerage business. Mr. Cressey 
has for many years been the advertising manager of The Philadelphia 
Record. 

It is announced that the National American Insurance Company, 
which Louis S. Amonson has been organizing for some time, has 
decided to amalgamate with the Peoples Fire Insurance Company, 
which has been in process of organization by the Corporation Finance 
Company of this city. The title of the new corporation is to be the 
Peoples National Fire Insurance Company, and Mr. Amonson is 
chairman of the organization board. Forty thousand shares of stock 
are to be issued at a par value of $50 each, and of the proceeds of the 
sale of these shares ($2,000,000) one-half is to apply to each, the 
capital and surplus account. The plan for the sale of the stock is 
that which worked so successfully in the recent organization of the 
Peoples Trust Company, i. e., five per cent of the amount subscribed 
at the time of the subscription and the balance in weekly instalments 
of $1 each per share. 

The new councils of this city have vigorously taken up the ques- 
tion of better fire protection for certain sections which have been 
clamoring for it. One ordinance introduced provides for the set- 
ting aside of $500,000 for the extension of the present high-pressure 
fire-main system to the mill district, in the northeastern section of 
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Philadelphia as far as Frankford. At the same time, the city is 
arranging for the completion of the high-pressure fire-main gridiron 
in the congested section of the city. 


Pottsville, Pa., expects shortly to have a fire insurance company of 
its own, if the present plan to organize one, with a capital of $100,000 
and a surplus of $50,000, does not miscarry. 


The already important suburban agency of Clarence A. Krouse & 
Co. has been materially increased by the addition of the Firemens of 
Newark, N. J., for a field covering eighteen counties in Eastern Penn- 
sylvania and also Southern New Jersey. 


The Imperial Fire of Denver has been admitted to this State, and 
John W. Buckman appointed sole agent for Philadelphia. 


Charles T. Evans has been appointed the sole agent of the Sea- 
board Fire and Marine for this city and vicinity. 


The Washington Fire of Seattle is seeking admission to this State. 


Arnold & Wannemacher have been appointed second agents of the 
Hamilton Fire of New York and the Teutonia Fire of Allegheny. 


The committee on banks and banking of the House of Representa- 
tives at Harrisburg, last week reported out the Townsend insurance 
bill with numerous amendments. It provides that joint stock com- 
panies organized to do a fire insurance business must have a paid-up 
capital of $100,000 instead of $100 as in the original act. The clause 
prohibiting mutual fire insurance companies from issuing any policy 
of insurance on the preferred plan or which in any manner shall pur- 
port to be non-assessable, is amended to except companies authorized 
by their charters to issue policies for cash premiums which maintain 
the reinsurance reserve required by law of joint stock fire companies, 
or which have a surplus over all liabilities of at least $200,000. 


The National Union Fire of Pittsburg has appointed Frederick L. 
Holman special agent for Eastern Pennsylvania, dating from May 1, 
1907. Mr. Holman, who is the son of Manager W. A. Holman of the 
Philadelphia Underwriters, will make his headquarters in this city. 
He has been an inspector for the Underwriters Association of the 
Middle Department. 


John S. Bioren, the banker who was recently chosen temporary presi- 
dent of the Delaware Insurance Company, has consented to continue in 
the position until a permanent head for the company can be selected. 


Henry Clay, the new Director of Public Safety, last week an- 
nounced his determination to bring the fire department of this city up 
to the highest standard of efficiency, and to this end he promises to 
equip it with the very best type of modern fire engines and all other 
fire apparatus, and in addition is pressing for the completion and ex- 
tension of the present high-pressure fire main system. 


The Imperial Fire of Denver, Col., has been elected to membership in 
the Philadelphia Fire Underwriters Association. 


Charles A. Hexamer, secretary of the Philadelphia Fire Under- 
writers Association, read a paper before the Fire Insurance Society 
on Monday evening, on “Mill Construction and Protection from an 
Insurance Viewpoint.” The entertainment committee of the society 
has made arrangements for a planked shad dinner at the Falls Hotel, 
Westville, N. J., on Wednesday, the 24th, at 5.30 P. M. Tickets are 
$1.75 each, and a large number expect to be present. 


The executive committee of the Philadelphia Association has ruled 
that use and occupancy shall take the same rate as contents, less 
twenty-five cent, but in no case to be less than the building rate, also 
that profits and commissions shall take the same rate as contents. For 
either class of insurance, if there be more than one tenant, the contents 
rate for each tenant shall govern, and if a tenant has more than one 
contents rate the highest rate shall be used. 


ERENT TEEPE DELTOID EIDE DEE AEA 

—The attention of company managers has recently been called to a peculiarity 
in Insurance Commissioner Wolfe’s bill revising the general laws of California 
governing insurance. Under the new bill a company is required to file with the 
Insurance Commissioner a bond guaranteeing the payment of all State dues and 
taxes through its agent. The old law fixed the bond at $2000, but the present 
bill requires a bond of $5000. 
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THE MIDDLE STATES. 


SUPERINTENDENT KELSEY’S CASE. 


Testimony of Prominent Fire Underwriters in His Behalf 

The final hearing in the case of Superintendent Kelsey before the 
judiciary committee of the Senate took place on Friday of last week. 
The first witness examined was George P. Sheldon, president of the 
Phoenix Insurance Company. He testified that he had been president of 
the company for nineteen years, and he described in detail the situation 
in the fire insurance field immediately following the San Francisco fire. 
He stated that the records of the San Francisco business of the com- 
panies was largely kept in the vaults of their California agents at San 
Francisco, and few of the companies had duplicates thereof. Those of 
his own company being kept in Chicago; that his Chicago office did not 
have duplicate statements of the business done by his company in San 
Francisco for a period of two months prior to the fire, therefore it was 
impossible for them to know their standing immediately after the fire. 
He stated that Mr. Hunter and Mr. Vanderpoel were daily calling upon 
him in New York for information with reference to his own company and 
also obtaining from him such knowledge as he possessed with reference 
to other companies doing business in this State; that he frankly gave 
Messrs. Hunter and Vanderpoel all of the information possessed by him, 
and that Messrs. Hunter and Vanderpoel transmitted such information to 
the Department office in Albany; that his long acquaintance with Mr. 
Vanderpoel especially led him to give him his utmost confidence, and that 
he stated to him fully all the information he could obtain. That he had 
confidence in Mr. Vanderpoel and that the information obtained by him 
would be treated in confidence and that he was not disappointed in this 
respect; that he would not have given this free intercourse to any 
person with whom he was not well acquainted and that the retention of 
Mr. Vanderpoel and Mr. Hunter under the circumstances was most wise 
and salutary for the business of the country; that if the condition of 
the companies had been made public it would practically have precipi- 
tated what he called an “insurance panic,’’ and not only an insurance 
panic, but it would have been felt by all the important interests; that 
the relations of the insurance companies with the great warehouse 
interests and financial interests were such that the cancellation of poli- 
cies would have resulted in the calling of loans and that this would 
have undoubtedly precipitated a financial panic. That it would have 
been practically impossible to have obtained the facts that Messrs. 
Hunter and Vanderpoel obtained from their daily association with him 
and other experts in the insurance field by any system of examination; 
that the information which he and others were able to give to Messrs. 
Hunter and Vanderpoel was information which an examination could not 
possibly have procured; that it was confidential and was given because 
of his long acquaintance and confidence in these men. That this in- 
formation related to the subject of salvage, of losses, of reinsurance and 
other matters pertaining to the actual condition of the companies; that 
he had never had any acquaintance with the attorneys for Mr. Kelsey 
and had never met Mr. Kelsey, but that when subpeenaed he felt it his 
duty to appear before the committee and bear testimony to the compre- 
hensive grasp of the situation exhibited by Mr. Kelsey and the great 
service performed by him in carefully conserving a critical and delicate 
situation. 

There was presented to Mr. Sheldon as an exhibit a round robin signed 
by twenty-eight presidents of the leading fire insurance companies of 
America and Europe, consisting of four closely typewritten pages, de- 
scribing in detail the situation with reference to the San Francisco fire 
and closing as follows: 


During the whole of this period the Superintendent of Insurance ex- 
hibited complete and comprehensive grasp of this grave and anxious 
situation and we have no hesitancy in affirming that owing to his sound 
judgment, tact and business sense an extraordinary and most critical 
period was safely passed and a panic averted. From our knowledge of 
the conditions resulting from the San Francisco fire and our knowledge 
of the manner in which the Insurance Department dealt with the same 
under the superintendency of Mr. Kelsey, we bear testimony to the fact 
that he acted in such manner as accrued in the highest measure to the 
benefit of the business world at large and to the credit and honor of the 
State of New York. 


He identified the signature of each officer thereof and stated that the 


contents of the paper met his views entirely and believed that it accu- 
rately stated the situation. He described the rumors that were current 


and articles appearing in the newspapers with reference to the situa- 
tion, and stated that hasty and ill-considered action would have ren- 
dered it impossible to have procured new capital to take the place of 
that lost in the conflagration, and that a failure to have procured this 
capital would have resulted in more than fifty companies going to the 
wall. 
stated that the San Francisco disaster, 


He compared this disaster with that at Chicago and Boston and 
in the insurance losses in- 
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volved, was more than five times as great as that of Boston and Chicago, 
and said that following the Boston and Chicago fires 100 companies 
were wiped out of existence, whereas, but very few retired after the 
San Francisco fire, and that but one New York company was forced into 
the hands of a receiver. 

Asked for his opinion as one familiar with the situation and with fire 
insurance matters, as to the manner in which the fire insurance situa- 
tion was dealt with by Superintendent Kelsey, he replied: ‘‘My per- 
sonal judgment is that it was handled not only with great ability, but 
with great tact and discretion, and it was handled in such a way that 
it gave the cue practically to the other Departments throughout the 
country.” 

Corroborating this testimony was that also given by Edward Beddell, 
United States manager for Royal Insurance Company of Liverpool, and 
president of Queen Insurance Company; J. M. Hare, United States man- 
ager of Norwich Union Fire Insurance Society of England; Harold Her- 
rick, president of Niagara Fire Insurance Company. All of whom testi- 
fied to Mr. Kelsey’s good judgment, wisdom and grasp of the situation 
in fire insurance at the time of the California disaster. 





Appraisal Bill at Albany. 
[From OuR OWN CORRESPONDENT. ] 

Assemblyman J. A. Foley has introduced a bill amending the insurance 
law in relation to appointment of an umpire. The bill provides that 
when the insured and insurer each select an appraiser, and the ap- 
praisers shall in turn select an umpire, according to the terms of the 
policy, to ascertain the amount of loss to property, and such appraisers 
fail to select an umpire, the insured or insurer may apply to the Supreme 
Court for the appointment of such umpire. LANCASTER. 

Albany, April 15. 





—The Insurance Company of the State of Illinois has entered Pennsylvania. 

—A new fire company is reported to be in process of organization at Harris- 
burg, Pa. 

—The City Council of Wilmington, Del., is considering the reorganization of 
the local fire department on a paid basis. 

—The Washington Fire of Seattle has just received its Pennsylvania license. 
R. R. Tuttle has been appointed State agent outside of Philadelphia and Pitts- 
burg. 

—The North State Fire of Greensboro is applying for admission to New York 
State, and has appointed Newman & McBain of New York city its agents for 
the metropolitan district. 

—F. W. Jenness, State agent of the Atna of Hartford, has been chosen rating 
commissioner to fill the new position recently created by the Underwriters Asso- 
ciation of New York State. 

—Henry A, Oakley, wko was president of the National Board of Fire Under- 
writers from 1870 to 1876, and president of the New York Board in 1869, died 
suddenly at Nyack, N. Y., last week, aged eighty-three years. 





THE NEW ENGLAND FIELD. 





Death of James U. Taintor. 

The funeral of James Ulysses Taintor, former secretary of the Orient 
Insurance Company, who died Saturday last, was held Monday after- 
noon, a large number of insurance men attending, together with a num- 
ber of the members of the Hartford Board of Trade, of which Mr. 
Taintor has been secretary a number of years. Mr. Taintor was sec- 
retary of the Orient, and Charles B. Whiting, president, at the time of 
the passing of the control to the London and Lancashire, several years 
since. Among the honorary pall bearers were Mr. Whiting and Meigs 
H. Whaples, one of the United States trustees of the Scottish Union and 
National. 





—George O. Stratton has been elected president of the Vermont Mutual Fire 
of Montpelier to succeed the late Fred E. Smith. 


—The Governor of Connecticut has signed the bill authorizing the creation of a 
guaranty fund by the Security of New Haven. The amount is fixed at $500,000, 
and the bill in effect establishes it as a safety fund like those created under the 
New York safety fund law. 

—Beginning April 8 the Hartford Board of Fire Commissioners, which is rapidly 
becoming permanent in respect to the personnel of all its branches, will have a 
permanent clerk, who will have his office in the Connecticut Mutual Life build- 
ing, where fire department matters may now be discussed at any time. George 
A. Reynolds, for six years in the actuarial department of the Phenix Mutual 
Life, who has been clerk of the Fire Board for fifteen years, will be the permanent 
clerk. 





Casualty, Surety, Etc. 


THE WEST. 





Western Union Meeting. 

The Western Union’s meeting which began in Philadelphia last week 
was largely attended. In his annual address, President George W. Law 
made a strong plea for voluntary and cordial co-operation in the prin- 
ciples and rules of the organization, urging that the members should 
voluntarily live up to the rules and principles of the organization as 
right principles are the same everywhere, and are not affected by time 
or place. President Law made a strong recommendation for uniformity 
in rating. He said that the experience of the past six months had 
clearly demonstrated that no advance in rates could be successfully 
maintained other than that made by schedules which were defensible. 
No other plan, no matter how great the pressure, should be ever again 
undertaken, even though restricted to the well known unprofitable 
classes. On the other hand, he maintained that these advances, made 
under schedules, should be so moderate that the margin of expected 
profit would restrain all temptation to depart therefrom. He declared 
that once it was known that the rates of the organization had been ad- 
justed to these close lines, it would hold in check much of the compe- 
tition from the outsiders and would also have an effect upon some of 
those in union membership. Speaking on the large cities question, Mr. 
Law said that it was a striking commentary upon company manage- 
ment that this problem of undue expenses there was still unsolved. 

The report of the governing committee dealt with the problems grow- 
ing out of the San Francisco conflagration and the lack of co-operation 
existing. Its most important recommendation was for an amendment 
to the relief rule, to meet outside cut-rate competition. The amend- 
ment, which was unanimously adopted, makes mandatory the reporting 
to the governing committe of the evidence upon whieh its use is based. 
Special committees were appointed and a number of the standing com- 
mittees reported. Legislative and tax conditions were considered. 

A number of questions on which action was anticipated were referred 
to the governing committee. It was decided to make no changes in 
the rules governing the writing of bonded whisky. The use of the 
watchman’s clause, now mandatory, was made advisory, in order to 
meet the competition of the mutuals, who are waiving it. The Union 
adjourned to meet September 18 and 19, at Frontenac, N. Y. 





—The Old Colony of Boston has entered Missouri. 

—The Southern National Fire of Austin, Tex., has entered Illinois. 

—The United American Fire of Milwaukee has appointed F. E. Post its special 
agent for the home State. 

—Elmer E. Stoner, formerly special agent of the farm department of the Home 
of New York, died recently at his home in Greenfield, Ind., from Bright’s disease. 

—John C. Perkins, ex-Insurance Commissioner of South Dakota, has become 
special agent of the Queen City Fire for Northern South Dakota, with head- 
quarters at Sioux Falls. 

—O. E. Lane of Milwaukee, State agent of the Providence Washington, has 
been appointed special agent of the Scottish Union and National for the moun- 
tain field, with headquarters at Denver. 





THE SOUTH. 





—The Cosmopolitan Fire is preparing to enter Georgia. 


—The Home Fire of Hampton, Va., has applied for membership in the South- 
Eastern Tariff Association. 


—Thomas Egleston, of the Atlanta firm of Egleston & Prescott, has been 
elected a director of the Citizens of St. Louis. 


—O. A. Gentry, of Eastman, Ga., has been appointed special agent of the 
Florida Home of Marianna for Georgia and Florida. 


—W. R. Latimer has been appointed special agent of the New York Under- 
writers Agency to assist J. C. Hunter, State agent for Florida, Alabama and 
Georgia. 


—Advices from Wheeling, W. Va., are to the effect that the Royal of Liverpool 
has canceled all of its risks in that city and that other companies are expected to 
take like action. Inadequzte fire protection is the cause of cancellations. 


—Judge Newman, at Atlanta, passed an order recently relieving J. T. Dargan 
from further connection with the receivership of the Atlanta Birmingham Fire. 
All the charges made in petitions reflecting upon Mr. Dargan’s character were 
stricken from the records. H. C. Sexton is now sole receiver of the company. 


—The engineers of the committee on fire prevention of the National Board of 
Fire Underwriters have completed their investigations into the fire protection, 
water supply and conflagration hazard of Columbia, S. C. They found the first 
two in a fairly satisfactory condition, but the latter is reported as bad owing to 
the poor construction, unprotected communications, etc. 


THE SPECTATOR 


MISCELLANEOUS FIRE NEWS. 





[Thursday 


Legislative Items. 
Among the more important steps relating to fire insurance interests taken by 
the respective State legislatures are the following: 


Arizona.—A resident agents bill has been signed by the Governor. This bill 
also provides that no fire company shall reinsure in any manner whatsoever, the 
whole or part of any risk in the Territory in any company not licensed to do 
business therein. 

Colorado.—The legislature has adjourned without passing any bills relating to 

fire insurance. 
_ Iowa.—The legislature has adjourned. The following are the bills affecting fire 
insurance which became laws: Exempting domestic companies from local taxa- 
tion on their business outside the State; allowing foreign companies to deduct 
cancellations and return premiums from their premiums reported for taxation; 
prohibiting more than eight per cent dividend on stock of domestic companies; 
providing for a uniform standard policy to be issued by all companies doing 
business in the State. 

Maine.—The legislature has adjourned. The one bill affecting fire insurance 
which peaned this session was one providing a lien for a mortgagee of any mort- 
gage of personal property upon any policy of insurance on such property. 

Michigan.—A bill has been introduced requiring every fire insurance solicitor 
to procure a license from the Insurance Commissioner, at a cost of $25. 

Minnesota.—A valued pelicy bill has been introduced; also a bill providing for 
four per cent taxation on the premium receipts of fire insurance companies. 

New Hampshire.—The legislature has adjourned. Two bills passed, one re- 
lating to the method of estimating unearned premiums, and the other relating to 
fees for licenses to agents of foreign companies. 

New Mexico.—All insurance legislation failed during the session just closed. 

Pennsylvania.—A bill le gaan J fire companies to furnish policyholders in cases 
of loss by fire with blank proofs of loss. In case of failure to furnish same the 
companies to forfeit rights of such proof, anything in the policy to the con- 
trary, notwithstanding. 

Tennessee.—A bill requiring fire companies to publish a summary of its annual 
report in at least one oo in each county in which they do business, the 
same to be paid for at legal rates of advertising. A bill providing for insurance 
against loss by fire, lightning or storm, by the State. The bill providing for the 
investigation of fires has passed the House, and will now go to the Governor for 
signature. 

Gtah._The legislature adjourned without changing the laws affecting insurance. 





—The old Firemans Fund is now licensed in every State except the District of 
Columbia. 

—The Argus Insurance Chart for 1907 has been issued. It covers the statement 
of many fire insurance companies. 

—Hanford & De Veuve of Seattle have been appointed Washington general 
agents of the Toledo Fire and Marine. 

—The Liberty Mutual Fire of Philadelphia has entered Utah, naming E. H. 
Pierce as resident agent at Salt Lake City. 

—In another column an insurance man advertises for a position as special 
agent or adjuster for any of the Southern States. 

—The line of the Stone & Fisher sprinklered department store at Seattle, Wash., 
is reported to have gone to New York for low rates. 

—Cleveland & Trathen of San Francisco have been appointed Pacific Coast 
agents of the Franklin of Philadelphia, vice George Grant, deceased. 

—A number of modern fireproof structures going up in Seattle, together with 
the expensive improvements being made in fire protection, speaks well for its 
conflagration future. 

—The Quebec Board of Trade has adopted resolutions calling on the Federal 
Government to establish a Canadian Lloyds to replace the Maritime Insurance 
Company of Liverpool. 

—The State Tax Commission of Washington is contemplating bringing suit 
against insurance companies doing business in the State for the payment of tax 
on return premiums deducted by the companies when reporting their premiums 
collected for taxation. 








Casualty, Surety and Miscellaneous 








Pennsylvania Casualty’s New Policies. 

On and after May 1 ail the Pennsylvania Casualty Company’s health 
policies will allow partial indemnity, i. e., will pay, during convales- 
cence, or while assured is unable to attend to his occupation, but is not 
confined to the house, fifty per cent of the indemnity allowed on ac- 
count of total disability. This feature will be effected by means of a 
rider which will be attached to all health policies and is a feature 
which adds materially to the desirability of their already strong line of 
policies from the policyholder’s as well as the agent’s point of view. 





Contracts of the Great Eastern Casualty and Indemnity. 

Almost every accident agent is familiar with the Great Eastern’s com- 
bination policy, which gives $5000 minimum and $12,000 maximum in- 
demnity and is in all other respects a most liberal policy, for an annual 
premium of $20. Through a typographical error the 1907 edition of 
Benefits Under Accident Policies, which has a _ wide circulation 
For 


among accident agents, shows this policy as costing $30 a year. 
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the benefit of those few agents who may not be familiar with the policy, 
THE SPECTATOR takes this opportunity to correct the error. 

The Great Eastern also writes an accident form called the “Gilt 
Edge,’’ which is sold to select risks for $25. This form gives ten per 
cent annual accumulations, beneficiary insurance, and contains other 
up-to-date features. 





Chauffeur’s Fidelity Bond. 

The National Surety Company has brought out another new line of 
indemnity known as a chauffeur’s fidelity bond, under which the owner 
is indemnified for loss or damage to the automobile during its un- 
authorized use by the chauffeur, loss of money entrusted to the chauffeur, 
loss or breakage of tools or parts, carelessness or misuse. The bond is 
a guarantee against loss and a protection from dishonest employees. 
The rate is $25 a year for $1000 indemnity. 





Legislation. 


Maine.—The br agp van has passed a bill to repeal the amendment of 1905, 
making invalid the clause in accident policies limiting the time within which 
notice of accident or sickness may be given to ten days. Agents of steam boiler 
companies have been placed under the resident agents law. Accident, health 
and casualty companies must attach to the policy a copy of the application and a 
penalty is provided for persons who make fraudulent statements to secure or 
affect insurance. 

Pennsylvania.—In a bill now before the legislature provision is made for the 
organization of casualty companies, stating the amount of capital required for 
each line of business and the amount required for multiform companies. The 
New York law for reserves for unpaid losses has been adopted. 





Casualty Notes. 

—The Maine Live Stock Insurance Company has been incorporated at 
Portland. Capital $10,000. 

—B. M. & G. D. Allison have resigned as general agents of the Em- 
ployers Liability Assurance Corporation for Southern Ohio and West 
Virginia. 

—The New York office of the Employers Liability Assurance Corpora- 
tion is now located in its handsome new quarters at 56 Maiden Lane 
and 25 Liberty street. 

—The Pennsylvania Casualty Company reports for the first thirteen 
weeks of 1907 a gain in new business of 74.09 per cent over the same 
period of last year, and the appointment during March of twenty-seven 
new general agents. 

—Nelson R. Maclean, superintendent of the railroad instalment de- 
partment of the Pacific Mutual, with headquarters in Chicago and Mil- 
waukee, has personally secured the franchises of the Chicago and Great 
Northern and the “Soo” railroads. 

—Wickes & Arnold, Chicago managers for the Pennsylvania Casualty 
Company, have dissolved partnership, Mr. Wickes retaining the agency, 
having taken a handsome suite of offices at 184 LaSalle street, while 
Mr. Arnold continues the agency of the Fidelity and Deposit Company 
of Baltimore. 

—The new California employers liability act, which has been signed 
by the Governor, will greatly increase the cost of doing liability busi- 
ness in California, and the liability underwriters on the coast are getting 
together to readjust rates to meet the new conditions. All companies 
writing liability business on the coast are in sympathy with the move- 
ment. 

—The directors of the Frankfort Marine, Accident and Plate Glass 


’ insurance Company will propose to the shareholders to increase the 


capital by $1,000,000, of which, twenty-five per cent is to be paid in. 
The Berliner Disconto Geselschaft and the Deutsche Effecten und 
Wechsel Bank have underwritten fifty per cent of the new capital at 
$375 per share, and the remainder will be offered to the shareholders at 
the same price. The Frankfort has entered into a long-term agreement 
with the Baden Reinsurance and Coinsurance Company of Mannheim for 
mutual exchange of business and the former company is to change its 
name to the Frankonia Re- and Co-insurance Company of Frankfort and 
transfer its headquarters from Mannheim to Frankfort. 





Surety Notes. 
—The New York Insurance Department has commenced an examina- 
tion of the Metropolitan Surety Company of New York. 


—Parties formerly identified with the City Trust, Safe Deposit and 
Surety Company of Philadelphia are said to be organizing a surety 
company. 

—William H. F. Wood, formerly general manager of the United Surety 
Company for New York, has left that company and he and W. A. Abbot, 
formerly manager of the burglary department of the United Surety in 
New York, are now associated with the brokerage firm of Alberti & 
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Carleton, of New York, where they will conduct a general insurance 
brokerage business. 

—The directors of the Illinois Surety Company have decided to in- 
crease the capital stock of the company from $250,000 to $500,000, the 
new stock to be sold at $120. 


—The surety companies have agreed upon an annual rate of $22 for 
excise bonds in all Greater New York boroughs, except Queens. Fifteen 
dollars is the rate for early-closing pleces. 

—Under a new ordinance in force in Atlantic City, N. J., banks and 
trust companies must furnish bonds, aggregating $343,000 before May 1, 
to entitle them to receive municipal deposits. The bonds range from 
$13,000 to $100,000. 

—City Treasurer-Elect Traeger of Chicago has secured his bond for 
$2,000,000, all the surety companies in the city getting a share of the 
business, owing to the ten per cent limitation rule. The line was placed 
through the Illinois Surety Company. 


—The Bankers Surety Company of Cleveland, Ohio, announces the 
following appointments: Thomas Sanders, Jr., general agent for the 
metropolitan district of New York; Wm. Thorndyke, Cincinnati, for 
Southwestern Ohio; Frank W. Wilber, Kansas City, for Western Mis- 
souri and Kansas; Gallivan & O’Donnell, Providence, for Rhode Island. 


—The Empire State Surety has reduced its capital stock from $750,000 to 
$500,000. The present stock of the company consists of 15,000 shares of 
the par value of $50 each. By reducing the capital the number of shares 
will be reduced to 5000, of the par value of $100 each and the difference 
of $250,000, brought about by the reduction of capital, will be added to 
the surplus. 


—Comptroller Metz of New York is again making war on the surety 
companies and threatens to have the city do all its own bonding unless 
rates are reduced. Because one large contractor had trouble getting 
a $500,000 bond, the comptroller’s ire has been aroused and he claims that 
contractors have been charged rates much too high. He is quoted as 
having said that the companies made $1,000,000 out of New York city 
business last year and paid only $10,000 in losses. The comptroller states 
that until the companies agree to issue contractors’ bonds at a premium 
of not more than one per cent, he will not accept them. 


—From Boston the report has emanated that the board of directors of 
the American Pneumatic Service Company, of Boston, Mass., has decided 
to enter the surety field as a reinsuring company. This company has a 
paid-in capital of $15,851,000 and a surplus of $510,794.72, and is author- 
ized by the United States Government to execute any one bond as sole 
surety for $1,636,179.47, and the company will at once proceed to qualify 
in all the States of the Union. The ten per cent regulation of the United 
States Government, and the prospective legislation by the different 
States along this line is the reason given for this plan to handle the 
reinsurance and cosurety of the various surety companies throughout the 
country. It is also reported that George T. Parker, resident vice-presi- 
dent of the Title Guaranty and Surety Company, in Washington, D. C., 
and Philadelphia, Pa., will become vice-president of the new company, 
with headquarters in New York. 


COMPANIES AND AGENTS. 


The American Credit Indemnity Company. 

The insurance of credit accounts of merchants is making steady pro- 
gress in the commercial world, the companies engaging in this particular 
line having through systematic efforts succeeded in proving the re- 
liability of the indemnity offered and its value to the insured. Only one 
company devotes its energies exclusively to the insuring of mercantile 
credits. This company is the American Credit Indemnity Company of 
New York, to whose efforts in placing the business on a sound footing 
the present satisfactory condition of affairs is due. This company was 
organized in 1893, at a time when the present era of prosperity was not 
even dreamed of, and by dint of building slowly has accumulated a 
volume of business that ranks it among the leading miscellaneous in- 
surance companies of the country. In several particulars the system of 
credit insurance differs materially from other lines of insurance, notably 
in the fact that the losses are not payable until the end of the period 
for which the policy is written. The contracts do not insure against the 
total loss suffered by a mercantile house through bad debts, but only in 
the amount lost over an agreed upon average determined by the ex- 
perience of the insurer during a term of years prior to the issuance of 
the policy. Those merchants who have carried policies for a number of 
years express themselves as well satisfied with the advantages accruing 
to them through this form of insurance, and do not hesitate to endorse 
its merits. The American Credit Indemnity Company has received a 
large number of such unsolicited endorsements of its methods and plans. 
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Fire Insurance 


The paramount requirement in this branch of insurance, as indeed in 
every form, is ample financial strength, and this is possessed to a 
marked degree by this company. Its latest annual statement shows that 
it is possessed of assets amounting to $2,277,807, against which there are 
liabilities of $772,356, exclusive of the cash capital of $1,000,000, so that 
the surplus on policyholders’ account is $1,505,451. The assets comprise a 
particularly choice collection of investments, the several securities 
being selected with a view to their inherent strength and desirability 
from a permanent investment standpoint, rather than as heavy interest 
earners. The liabilities of the company include the unearned premium 
or reinsurance fund of $534,499, and a substantial loss reserve, so that 
the interests of the contract holders are securely safeguarded from all 
points, and the most stringent requirements of the various laws and 
those imposed by State Insurance Department officials are readily met. 
The premium income of the American Credit Indemnity for last year 
was $1,215,823, while the total income from all sources reached $1,286,- 
109. The disbursements for losses for the past four or five years 
amounts to over three million dollars, thus reimbursing the merchants 
for losses upon which they would never have otherwise recovered. 

The official staff of the company is headed by President S. M. Phelan, 
who founded the company, and by careful study of the problems pre- 
sented has brought it to its present solid position. A. L. Shapleigh is 
vice-president, and the efforts of the president in extending the business 
of the company are ably seconded by Vice-President and Secretary 
Edwin M. Treat. The company is desirous of extending its business in 
every mercantile center and has several good openings for agents of 
integrity and ability to represent them. The field is a promising one 
for capable solicitors and affords ample opportunities for large earnings. 





REPORTS OF FIRE INSURANCE COMPANIES. 


In this department will appear, from week to week, the latest state- 
ments of licensed and unlicensed fire insurance companies operating in 
the United States, together with other information concerning them of 
interest to policyholders, company officials, agents and brokers. The 
data presented in this department will also be published in the form of a 
monthly supplement to the book entitled ‘“‘Reports of Fire Insurance 
Companies,’’ which is published annually, in June, by The Spectator 
Company. Prices: Book, with monthly supplements, one year, $7; book 
only, $5; monthly supplement only, $2 per annum. 


Bankers and Merchants Mutual Fire Relief Association Forest 


Grove, Ore. 


The above-named association has started business. Its by-laws provide for 
maximum lines of $2000 and limit the liability of members to one board premium. 


Farmers Union Insurance Company of Yazoo City, Miss. 


Judge Bullard, in the Circuit Court at Jackson, Miss., has sustained Insurance 
Commissioner Cole in his action in refusing a permit to the above-named com- 
pany to transact business in Mississippi, on the ground that the new State law 
does not provide for a license for such mutual companies. 





Garfield Assurance Fire Lloyds, New York. 


The above-named Lloyds, which has been quiescent for a number of years past, 
though maintaining its legal form and filing annual statements with the New 
York Insurance Department, recently began active operations, with Charles F. 
Mitchell of 56 Pine street as attorney. Its statement, dated February, 1907, shows 
$41,587 of assets, including stocks and bonds deposited by underwriters (Star Fire 
Insurance Company, $5000; Central Railroad of Oregon, $16,000), $21,800; loans 
on collateral, $5242; cash, , and underwriters’ liability, unsecured, $12,500. 
The only liabilities reported, aside from the $12, of underwriters’ liability, 
unsecured, aggregated $8, leaving a surplus of $29,079. The maximum risk written 
is $1000, and the underwriters are Chas. F. Mitchell, L. B. Koch, New York; 
Alonzo Cleaver (president Central Railroad of Oregon), New York; Chas. F. 
— (insurance), New York; Morris Goldstein (paper manufacturer), New 

ork. 





Home Fire Insurance Company, Oklahoma City, Okla. 


A company bearing the above title has been organized, with a paid-up capital 
of $50,000. The officers are: President, W. H. Schlabach; vice-president, Anton 
H. Classen; secretary, C. B. Holohan. 





Liberty Mutual Fire Insurance Company, Philadelphia, Pa. 
Lincoln Mutual Fire Insurance Company, Philadelphia, Pa. 


These two companies are writing surplus lines, and as a “guarantee bond” for 
$50,000 figures prominently among the assets of each company, we recently asked 
ps details concerning same. General Agent Geo. J. Chetwood advises us as 
ollows: 

“In reply to your letter of the 8th inst., we beg to state, in relation to our 
guarantee bond of $50,000, that the conditions of this bond are to the effect that 
each of the signers agrees to pay us, within ten days of any call, any amount up 
to $50,000 that we may require to pay losses with. The agreement is binding 
upon the signers for a period of three years from May 15, 1906. * * * Both the 
Liberty and Lincoln Mutual have these bonds back of their contracts in the 
sum of $50,000 each, and all authorities agree that these bonds are an excellent 
security to our policyholders.” 

A reading of the bond shows that the signers agree, “jointly and severally, 
with each other and with the said party of the second part,” that they will pay 
on ten days’ notice such amounts as may be necessary to meet the company’s 
loss obligations at that time, on condition that an assessment shall be immediately 
levied and that the signers shall be reimbursed from the first assessment so 
called, to the extent of the amounts contributed. The amount to be paid by each 
signer is limited to the sum set opposite his name in the bond. 
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We are advised by the Pennsylvania Insurance Department as follows: 

“The $50,000 guaranty bonds of the Liberty and Lincoln Mutual Fire Insur- 
ance Companies are, as I understand it, simply a contract of the officers and 
directors of the company given for that amount, and, as there is nothing in the 
law authorizing or providing for any such guaranty, we have taken very little 
account of it.” 

“Joyce on Insurance” says: 

“Tt is held in Wisconsin that in the absence of a charter provision therefor, or 
of a general power to raise a fund for losses and expenses, the act of a mutual 
company in contracting with its members for establishing a guaranty fund for its 
existing and future indebtedness is ultra vires and void. In a New Jersey case 
a mutual insurance company without authority by charter, established a guaranty 
fund of bonds secured by mortgages. It was held that as the company had no 
power to make the contract with the guarantors, it was absolutely void, and that 
the fund could not be reached in law or equity by a creditor of the company 
after its insolvency.” 

Prudent business men would hardly be justified in considering a guarantee 
fund or bonds as the equivalent of an equal amount of actual cash assets as a 
protection against possible future losses. 





Manufacturers Fire and Marine Insurance Company, 
Hartford, Conn. 


The House of Representatives of the Connecticut Legislature has passed a 
resolution granting a charter to the above-named company, with authorized 
capital stock of $2,000,000. The incorporators are: Edward Hatch, George -N. 
Morrow, Jonathan Camp, E. H. Cooper, George H. Pinney, William Penrose, 
J. H. Hale, R. N. Oakman. 





New State Fire Insurance Company, Oklahoma, Okla. 
This company was, on March 4 last, given thirty days in which to comply with 
the laws of Oklahoma, and subsequently the time was extended to April 15. On 
April 16, it was announced that this company had withdrawn from Oklahoma. 





Oregon Merchants Mutual Insurance Company, Dayton, Ore. 
This company has commenced business. Its maximum line is $1000. 





Pacific Fire Insurance Company, Seattle, Wash. 

This company was organized in August, 1906, and on December 31, 1906, had 
$206,920 of risks in force, with $6170 of premiums collected and losses amounting 
to $262. Expenses had then aggregated about $1900. The company was formally 
licensed on January 2, 1907, and expects to have a capital of $200,000 and a surplus 
of $100,000 paid in by June 1 next. C. W. Johnston is president, and L., E. Larsen, 
secretary. 





Richmond Insurance Company, Richmond, N. Y. 


The statement of this company (formerly the Richmond County Mutual) as of 
January 28, 1907, shows $238,002 of assets, comprising real estate, $600; mortgages, 
$21,100; bonds, $6500; cash, $209,428; accrued interest, $373. The only liability, 
aside from $200,000 capital, was an unearned premium fund of $1144, leaving a 
net surplus of $386,858. John E. King of New York city is managing underwriter 
of the company, which is licensed in New York, New Jersey and Pennsylvania, 





Western Fire and Marine Insurance Company, Oklahoma, Okla. 


This company was, on March 4 last, given thirty days in which to comply with 
the laws of Oklahoma, and subsequently the time was extended to April 15. We 
have not yet been able to secure a detailed statement of this company’s assets. 
It was rumored that the company would enter Indiana, but the Auditor of State 
advises us that the company is not licensed in that State. On April 16, it was 
announced that this company had withdrawn from Oklahoma. 





TOO LATE FOR CLASSIFICATION. 

—John F. Cavanagh, Boston manager for the Washington Life, has resigned 
to take up agency insurance business. 

—Charles E. Bayliss, for over twenty years with the Mutual Life as general 
agent and manager, has resigned to enter the real estate business. 

—The Indiana life companies have all agreed to the recent demands by the 
State Auditor, and will drop some of the practices now in use. 

—Governor Stokes of New Jersey has signed most of the insurance reform 
measures passed by the last legislature. The ‘State directors” bill was not 
signed. 

—The Ohio State Life has increased its capital from $100,000 to $500,000 and 
will enter more territory. Lewis C. Laylin, former secretary of the State of 
Ohio, was elected a director and first vice-president of the company, vice H. P. 
Angell, resigned; Carmi. A. Thompson, secretary of the State of Ohio, also was 
elected a director. Charles R. Mayers, president of the new First National Bank 
of Columbus, was elected treasurer, vice W. F. Janeway, deceased. 








GOME good Western Territory open 


for general agents. 
Address 
ConTINENTAL LiFe INSURANCE 
& INvEsTMENT ComMPANy, 
Salt Lake City, Utah. 


218 





